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PERSONAL & CONFIDENTIAL

Dear Mr.  S igne r :

This  is  in  reference to your  appl icat ion for  a Cadi l lac Motor  Car  Div is ion Dealer  Sales and
Serv ice Agreement  in  Fremont ,  Cal i forn ia.  So that  you may f ina l ize your  p lans for  dealership
fac i l i t ies and other  operat ing requi rements,  you are hereby assured that  Cadi l lac Motor  Car
Div is ion (hereaf ter  referred to as Cadi l lac)  wi l l ,  a t  the appropr ia te t ime,  of fer  i ts  Cadi l lac
Dealer  Sales and Serv ice Agreement  to  a dealership company designated by you,  subject  to
the fo l lowing prov is ions,  condi t ions and understandings:

(1)  You wi l l  prov ide Dealership premises sat is factory to  the Buick and Cadi l lac f ranchises
held by your  f i rm,  wi th fac i l i ty  construct ion at  the Fremont  Auto Mal l  a t  In terstate
I -880 and Durham Road to commence by June I ,  1990 and wi th a complet ion date
to be no la ter  than December 31,  1990.  Buick Motor  Div is ion,  which mainta ins Business
Management  Contact  Responsib i l i ty  for  your  dealership,  wi l l  adv ise you of  General
Motors fac i l i ty  requi rements which are to inc lude separate Cadi l lac sa les and showroom
provis ions in  keeping wi th a 540 Planning Potent ia l  for  Cadi l lac motor  vehic les.

(Z)  t t  is  understood that  th is  fac i l i ty  wi l l  be devoted exc lus ive ly  to  Gerrera l  Motors
products and that  you wl l l  d ivest  yoursel f  o f  any non-General  Motors f ranchises
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( 3 )  Y o u r  d e a l e r s h i p f i r m  c o n t i n u e s  t o  b e  i n  c o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  o f  i t s  c u r r e n t
General  Motors Dealer  Sales and Serv ice Asreement  wi th Buick.

Cadi l lac assumes no responsib i l i ty  or  l iab i l i ty  for  any obl igat ions or  l iab i l i t ies incurred
by you,  the Dealer  ent i ty  and/or  any other  persons,  which ar ise out  of  or  are in  connect ion
wi th your  compl iance wi th the condi t ions stated here in.  Fur ther ,  you and/or  your
f i rm wi l l  obta in a l l  o f  the necessary approvals  and l icenses f rom appl icable s tate
and local  governmenta l  agencies to operate the proposed Dealer  ent i ty .

I t  is  fur ther  understood and agreed that  Cadi l lac shal l  not  be responsib le or  l iab le
for  the consequences of  delay or  prohib i t ion in  the execut ion of  i ts  Dealer  Sales
and Serv ice Agreement  as contemplated by th is  le t ter  should such delay or  prohib i t ion
be imposed by in tervening act ions of  o thers,  such as regulatory govetnmenta l  agencies
or  cou r  ts  of  law.

This  le t ter  supersedes any prev ious correspondence between the par t ies.  There
a r e  n o  o t h e r  a g r e e m e n t s  o r  u n d e r s t a n d i n g s ,  e i t h e r  o r a l  o r  w r i t t e n ,  b e t w e e n  y o u  a n d
Cadi l lac,  through i ts  representat ives,  re lat ing to your  appl icat lon for  a Cadi l lac
Dealer  Sales and Serv ice Agreement  ln  Fremont ,  Cal i forn ia.
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(7)  I t  is  a lso understood that  you wi l l  prov ide a separat ion between Buick and Cadi l lac
in tbe fo l lowing areas of  dealership operat ions:

-  Serv ice lanes and serv ice rvr i ters .
-  S igns and d isp lays.
-  Show rooms.
-  Sales management  and staf fs .

(8) Cadillac shall be released and discharged from any and all obligations relating to
th is  "Let ter  of  In tent ' ,  - -

a)  In  the event  construct ion at  the Fremont  Auto Mal l  a t  In terstare I -880 and
Durham Road has not  commenced by June l ,  1990;  or

b) Ituthe event your proposed Dealer entity is not in position to comply with
the operat ing requi rements of  the Cadi l lac Dealer  Sales and Serv ice Aqreement
b y  D e c e m b e r  3 1 ,  1 9 9 0 .

This proposal on the part of cadillac will remain open for your acceptance for a period of
20 days f rom the date of  th is  le t ter  at  which t ime i t  wi l l  automat ica l ly  expi re wi thour  any
not ice on our  par t .  should you wish to accept  th is  "Let ter  of  In tent"  f rom cadi l lac,  p lease
so indicate by signing the attached duplicate of this lerter and returning it to us.

Very truly you rs,

Cadillac Motor Car Divis ion
MOTORS CORPORATION

Frank J.  L ieblot t
Zone Sales & Servicd
Northwest  Zone

Acknowledged and Accepted


