
Of Counscl

DiGiulio Pontiac, GMC, Inc.
Auendon: RICH DIGIULIO
441 1 Peralta Boulevard
Fremont, Califomia 94536

Tasha Incorporated -
Attention: HANK TORIAN
4074 Eggers Drive, #G
Fremonr, Califomia 94536

Moran Properties
Attendon: JIM MORAN
4343 Peralta Boulevard
Fremont, Califomia 94536

Don Signer Buick, Inc.
Attention: DON SIGNER
38623 Fremont Boulevard
Fremont, Califomia 94536

Fremont Ford
Attendon: DEE BARNES
39700 Balentine Drive
Newark, California 94560

RE:

L A V I  O F F I C E S

MCKEEHAN, BERNARD 8 \(/OOD
O N E  F R E M O N T  F L A C E

3 9 6 5 0  ! T B E R T Y  S T R E E T ,  S U r T E  3 0 O

FRE}V{ONT, CALIFORNIA 94538
(4 rs )  6s9  -  r e  ea

March 23, 1989

T E L E F A X  ( 4 r 5 )  6 5 9  -  O 6  5 3

Claridges Limited
Attention: TOM CLARIDGE
4300 Peralta Boulevard
Fremont, Cal ifomia 94-536

Fremont Mazda
Attention: FRANK MEADS
4450 Peralta Boulevard
Fremont, Califomia 94536

Pierotti Motors, Inc.
Attention: HANK PIEROTTI
3501 8 Fremont Boulevard
Fremont, California 94536

Fremont Lincoln-Mercury
Attention: MARK HAMILTON
36761 Fremont Boulevard
Fremont, Califomia 94536

Gentlemen:

Since the last Public I{earing, there have been a number of things that have crccurred and this letter
ls r \  r r t ten lo bnng )ou current.

1. S.anta. Fe and the City hnve reached totiil agreement regarcling the Industrial/Auto Mall
Development Agreemenr. I have been ad'ised by bot[ Santi Fe and the city that the
agreement.is acceptable to both of them so it appears that all of the isuses haye been resolveil
to permit the industrial scenario to move forwaitl.

2. True to their u'ord, Santa Fe has agrecd to sell to the Auto Dealers the additional l3 acres
necessary to make an 8_8 acre mall. .l rrnr having Ceorge Avanessian do a land plan for the
[i8 acre n.rall. That land plan will then be provided ro Guardian for their review'and rhen to
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the dealers for comment. Hopefully this will all occur within the next 7-8 days because by
that time I'd like to have a final conclusion on what the Auto Mall is going to look like so
that the Tentative Map can be processed through the City for the mall.

3 . I have had a number of meetings with the City concerning financial contribution by the City.
At the present time, the City is looking into using tax free bonds to finance a portion of the
improvements. It is too early to tell exactly what portion could be financed through tax free
bonds. Because we have no oublic imorovements inside the mall. it is necessarv to "create"
a legally defensable a.gu-eni thar public improvenrents should be atributable to rhe mall and
therefore the assessments placed against the mall property. At the present time, tax free
bonds issued by the City would sell for a little less than eight percent (8%). This is
compared to 13 1l2Vo or so that we would have to pay for private financing. Therefore, it is
obviously beneficial if we can get the assessments financing applicable to the purchase price.

4. We are also talking to the City and Sa,nta Fe about having a City widc contest for the naming
of Durham Road. The present proposal is that the Auto Dealers would put up $500.00 and
SantaFe would put up $500.00 for a $1,000 award to the citizen Whose name was selected
as the ultimate name for Durham Road. The thought is by doing this type of promotion, it

, would draw more attention to the fact that the auto mall was going forward and to the project
itself.

5 . I have met with Santa Fe to review the hnal details of a Buy/Sell Agreement. I would expect
to have a revised draft of the Buy/Sell Agteement next week. Assuming that there are no
major changes from what we have previously discr.rssed, I assume that within the next two
weeks, we will have a Buy/Sell Agreement suitable for execution by Santa Fe and the
Dealers for the purchase of the property for the Auto Mall. Also, in about two weeks, we
should have a set of CC&R's that would cover the entire Auto Mall project. I will then
provide these to you with a summary so that you can review them and we will then have a
meeting to discuss them. They are relatively important because they are the rules by which
the Auto Mall wil1 be conducted as long as you are involved in the Matl.

6. Subject to your approval, I have also engaged the services of Bruce Rupp to assist in
serving as a Project Manager for the Mall on behalf of the Dealers through its conclusion.
As you may know, Bruce was working for the City handling the Auto Mall and was
released when the City secured its new Assistant City Manager. He is extremely
knowledgeable conceming the Mall and concerning the City's involvement with the Mall.
He was a former City Manager for the City of Alameda. I think he is a major asset to the
Dealers. Among oiher things, he will be able to tie all the loose ends together and work on
various issues that I would otherwise have to handle. His hourly rate is less than half of
mine so there should be sLrbstantial savings to the Dealers and I'm sure that he can do a hish
quality job on behalf of the Dealers.

1 . Regarding the Centerville Redevelopment, the City advises me that lhey have a draft of the
initial smdy. They are now getting the City comments to the initial study and should have a
draft for our review no later than the hrst week in April. I have emphasized to the City that
redevelopment in Centerville is critical to a number of the dealers in their ability to relocate to
the Auto Mall.

8. As you may or may not know, Bill Jones rvill be leaving Santa Fe in approximately two
months. He has hired Jim Perry to take his place to conclude the Mall. By the time Bill
Jones finishes, we should have our conrractual relationship with Santa Fe in play; a contract
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will had been let for the improvement to Durham Road to oliver de Silva; and the
construction project will be under way.

If yo_u. have any questions conceming any of the above, please give me a ca1l. I think that we
should have a meeting as soon as the proposed revised land plan is-available for your review.

Sincerely,

McKEEFIAN, BERNARD & WOOD
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